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I, FVankMcGi;ew , swear (or affirm) that, to the best of
my Jaiowledge andbelief the accompanyingfinancial statementnedsupportìngschedulespertaining to the firm of
McNally CapitalSecurides,LC .as

of DecemberSi 4913 , aretrue andcorrect. I further swear(or affirm) that

peither the cotipany not anypartner,proprietó principal öfficer dr directorhas anyproprietary interestin any account
classifiedsolely asthat of à oustomera exdept as follows:

Nota(YPdtílW-8 itkdfillindla v ' "' ' signature
My O'ommissionhip)tesNov4%2024. . ..., . . . . . , . . Chief Coinpliancé Officer

Title

Notary biblio

Thisreport **contains(cheekall applicableboxesp
2 (a) FacingPage.
2 (b) Statement of Finaneial Condition,

2 (e) Stitement-othcome (Loss)or,if there'is other comprehensiveincome in the pedod(s)presented,a Statement
of Comprehensiveboome (as defined in ß210J42 ofsegulátion 6-X),

(d) Statement of Changes in'Finanoial Gonditiotia

(e) Statement of Chängesin StockholdersTqttity orTattners' or SoleProprietors' Capital.
(f) Statement of ChangesInliabilitica Subordinàtedto Claimsof Creditors.
(g) Computationsof Net 0apital.
(h) Computation forheteenination of ReserveRequirementsBursuantto Rule15c3-3,
(i) Information Relating to the Possession or Control RequirementsÚnder Rule 1503-3.

0 ()) A Reconelliation,including apgropflatpoxpTanatipnoftlie Computationof NetCapitamnder Rulo 15c3-1andthe
Computationfor Detehhination of the ReserveRequirementsUnderExhibit,A of Rate 15c3-3.

() (k) A Reepaciliatíanbetweenthe audittdan$unaudited Statementsof Financial Conditionwith respect to methodsof
ponsolidatiop

(1) An Oathor Affirmation.
(m) A eepypf the SIPC SupplernentalReport.,
(n) A,reporrdescHbing anyinatorial Inadequaelesigungto exist orfond tohave'existedsincetheslateofthe previousaudín



MARCUM
ACCOUNTANTS A ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of.Directors andMember
of McNally Capital Securities, LLC

Opinion on t/te Financial Statements

Wehave audited the accompanying statement of financial condition of McNally Capital Securities,
LLC (the "Company") as of December 31, 2018, the related statements of operations, changes in
member's equity, and cash flows for the year then ended, and the related .notes (collectively
referred to as the financial statements). In our opinion, the financial statements present fairly, in
all material respects, the financial position of the Company as of December 31, 2018, and the
results of its operations and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Basisfor Opinion

These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on the Company's financial statements basedon our audit.
We are a public accounting firm registered with the Public CompanyAccounting Oversight Board
(United States) (PCAOB) and are required to be independent with respect to the Company in
accordance with the U.S..federal securities laws and the applicable rules and regulations of the
Securities andExchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud.The Company is not
requii•ed to have, nor were we engaged to perform, an audit of its internal control over financial

. reporting. As part of our audit we are required to obtain an understanding of internal control over
financial reporting but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control over financialreporting. Accordingly, we expressno such opinion.

Our audit included peiforming procedures to assess the risks of material misstatemont of the

financial statements,whether due to error or fraud, and performing procedures that respond to
those risks.Such procedures included examining, on a test basis,evidence regarding the amounts

and disc;losuresin the financial statements.Our audit also includedevaluatingthe accounting
principles usedand significant estimates made by.inanagement,as well as evaluating the oyerall
presentation of the financial statements. We believe that.our atidit provides a reasonable basis for

. our opinion.

MARCUMGROUP
M EM BER

Marcum LLP .NineParkwayNorth• Suite.200 • Deerfield;liiinois60015 m Phone 847.282.6300m Fax 847.282.6301• WWW.marcumHp.com



SupplementalInformation

The information contained in SchedulesI, II, and III (the "supplemental information") has been
subjected to audit procedures performed in conjunction with the audit of the Company's financial
statements.The supplemental information is.the responsibility of the Company's management.
Our audit procedures included determining whether the supplementalinformation reconciles to the

financial statements or the underlying accounting and other records,as applicable, andperforming
procedures to test the completeness andaccuracy of the information presented in the supplemental
information. In forming our opinion on the supplementa,linformation, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with 17
C.F.R.§240.1'la-5.In our opinion, the supplemental information is fairly stated, in all material
respects, in relation to the financial statements as awhole.

We have served as the Company's auditor since 2015.

Deerfield, Illinois
February 21, 2019



McNally Capital Securities, LLC
STATEMENT OF FINANCIAL CONDITION'

December 31,2018'

ASSETS

CASH AND CASH EQUIVALENTS $60,435

PREPAID EXPENSES 1304

TOTAL ASSETS 161235

LIABILITIES AND MEMBER'S EQUITY

ACCOUNTS PAYABLE $15:045

TOTAL LIABILITIES $15.045

MEMBER'S EQUITY . $46.890

TOTAL LIABILITIES AND MEMBER'S EQUITY . %gg

The accompanying notes are an integral part oi these statements.
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McNally Capital Securities, LLC
STATEMENT OF ÓPERATIONS
For the year ended December 31,2018

. Revenue

Advisory fees $2.307.845

Total revenue . 2.307,845

Expenses

Shared services with affiliate 810,022

Professional fees . 51,216
Assessments and fees . . 14,164
Office supplies and expenses 12,480
Irisurance 740

Total expenses $888,622

NET INCOME $1,419,223

The accompanying notes are an integral part of these statements.
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McNally Capital Securities, LLC

STATEMENT OF CHANGES IN MEMBER'S EQUITY
For the year ended December 31,2018

Balance, January 1,2018 $17,645

Net Income 1,419,223

Contributions 810,022

Distributions (2,200,000)

Balance,December 31,2018 $46,890

The acconipanying notes are an integral part of these statements.
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McNally Capital Securities, LLC
STATEMENT OF CASH FLOWS
For'the year ended December 31,2018

Cash flows from operating activities

Net Income $1,419,223

. Adjustments to reconcile net income to net cash flows from operating activities
Expensespaid for by parent not reimbursed . 810,022

Operating activities adjustments

Increase (decrease) in accounts payable 2,045

Total operating activities adjustments 812,067

Net cash provided in opetating activities 2,231,290

Cash flows from financing activities

Member's contributions -

Member's disttibutions (2,200,000)

Net cash used in financing activities (2,200,000)

Net increase in cash and cash equivalents 31,290

Cash and cash equivalents at beginning of year . 29,145

Cash and cash equivalents at end of year . $60,435

Non- Cash Transactions

Expenses paid by parent not reimbursed . $810,022

The accompanying notes are an integral patt of these statements.
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McNally Capital Securities, LLC
NOTES TO FINANCIAL STATEMENTS
December 31,2018

NOTE A - ORGANIZATIOË

McNally Capital Securities, LLC (the "Company") is a Delaware Limited Liability Company that was organized
on February 7,2011, and received its initial capital contribution on February 29,2012.. The Company was
formerly known as;MC Capital Markets, LLC and changed its name to McNally Capital Securities, LLC on

April 10,2018. The Company is a broker-dealer registered with the U.S.Securities and Exchange Commission

(SEC) and-is a member of the Financial Industry Regulatory Authority, Inc. (FINRA). The. Company
commenced operations when it received FINRA membership approval on November 7,2012: The Company
acts as an investment banker engaging in private placements.

NOTE B - SIGNIFICANT ACCOUNTING POLICIES

Revenue Recognidon

Effective January 1,·2018, the Company adopted ASC Topic 606, Revenue from Contracts with Customers

("ASC Topic 606").The new revenue recognition guidance requires an entity to follow a five step.model to (a)
identífy ihe contract(s) with a customer, (b) identify the performance obligations in the contract, (c) determine

the transaction price, (d) allocate the ttansaction price to the performance obligations in the contract, and (e) .

recognize revenue when (or as) the entity satisfies the performance obligation. . The Company applied the
modified retrospective method for adoption which did not .result in a cumulative adjustinent to retained
earnings as of January1,2018.

Income Taxes

The Company is a single member LLC whose sole member is McNally Capital, LLC (the "Parent"). For federal

and Illinois income tax purposes the Company is considered a disregarded entity and its income and expense
is reported directly on the federal and Illinois partnership return of the Parent. Neither the Company not the
Parent are subject to federal or Illinois income tax.

A tax position is recognized as a benefit only ifit is more likely than not that the tax position would be sustained

in a tax examination, with a tax examination being presumed to occur. The amount recognized is the largest

amount of tax benefit that has a greater than 50% likelihood of being realized on examination. The Company
applied this accounting policy to the 2015, 2016, 2017 and 2018 tax positions, all open tax years. For tax
positions not meeting the more likely than not test, no tax benefit is recorded. As of December 31, 2018, the

Company had no material unrecognized federal or state tax benefits. There have been no material changes in
untecognized tax benefits during the current year. The Company did not have any material ainounts accrued

foi interest and penalties at December 31, 2018. Interest or penalties o.n income taxes, if incurred, are .

recognized on the statement of operations in other expenses.



McNally Capital Securities, LLC
NOTES TO FINANCIAL STATEMENTS - CONTINUED
December 31,2018

Use ofEsemates

The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial

statements, and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Cash

The Company is exposed to concentrations of credit risk. The Company maintains its cash in a bank deposit
account at a financial institution where the total cash.balance is insured by the Federal Deposit Insurance

Company (FDIC) up to $250,000per depositor, per bank. At times, the Company may maintain balances in
excess of FDIC limits. The Company monitors these credit risks at financial institutions and has not
experienced any losses related to these risks.

NOTE C - REVENUE FROM CONTRACTS WITH CUSTOMEItS

Signißcant fudgements

Revenue from contracts with customers includes commission income and fees frorn investment banking
services. The recognition and measurement of revenue is based on the assessment of individual contract terms.
Significant judgment is required to determine whether performance obligations are satisfied at a point in time
or over time; how to allocate transaction prices where multiple performance obligations are identified; when to

recognize revenue based on the appropriate measure of the Company's. progress under the contract; and
whether constraints on variable consideration should be applieddue to uncertain future events.

Advisory Fees

The Company provides advisory services on mergers and acquisitions (M&A). Revenue for advisory
arrangements is generally recognized at the point in time that performance under the arrangement is completed
(the closing date of the transaction) or the contract is cancelled. However, for certain contracts, revenue is

recognized over time for advisory arrangements in which the performance obligations are simultaneously
provided by the Company and a benefit is received by the customer. In some circumstances, significant
judgment is needed to determine the tirning and measure of progress appropriate for revenue recognition under
a specific coritract.

Retainers and other fees received from customers prior to recognizing revenue are reflected as contract
liabilities. At December 31,2018,there were no such amounts.

Costs to Obtain or FuiñE a Contract with a Customer

The Company records as an asset certain costs incurred to obtain revenue contracts with its customers, such
as sales commissions paid to employees for obtaining new contracts with clients.These costs are amortized to

expense over the period of time that the services are expected to be provided to the customer.

There were no such assets.at January 1,2018and December 31,2018,respectively.
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McNally Capital Securities, LLC
NOTES TO FINANCIAL STATEMENTS - CONTÍNUED
December 31,2018

Disaggregated Revenue from Contracts with Customers

Based on the Company's revenue for the yeár ended December 31,2018,no further disaggregation of revenues
is'deemed necessary as all revenue streams were similar in nature.

NOTED - RELATED-PARTY TRANSACTIONS

The Cornpany has entered into an expense sharing agreement with the Parent: Under the agreement, the Parent

will pay the following'expenses relating to the Company: rent, utilities, salaries,computer hardware costs and
software license fees for technology utilized by the Broker-Dealer, phone and other telecommunications costs

and such other expenses as may be agreed to from time to time. To the extent the Parent pays salaries and

related expenses for registered persons and such payments relate to the services provided by such persons to

the Company, the Parent will treat such payments and expenses as a capital contribution to the Company. The
capital contribution and related expense is recognized quarterly.

The Company will pay expenses directly relating to its brokerage activities, including, all charges incurred under

any escrow agreements it maintains in connection with securities transactions; all registration and continuing
education fees, accounting and legal fees, audit fees, taxes, other professional service fees, consulting fees,
commissions payable to registered representatives, and all other charges incutred directly relating to the
brokerage activities.

During the year ended December 31, 2018, the Parent incurred $810,022 of expenses relating to the Company
consistent with the expense shating agreement. The Company recorded these expenses as non-cash
contribution from the Parent.

NOTE E - NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15c3-1) (the Rule). Under the Rule, the

Company is required to maintain net capital equivalerit to $5,000 or 6-2/3% of aggregate indebt;edness,
whichever is.greater, as these terms are defined.

At December 31,2018, the Company had net capital of $45,390,which was $40,390in excess of its $5,000
required minimum net capital. The ratio of aggregate indebtedness to total net capital was .33-to-1 at December
31, 2018.

NOTE F - CONCE14TRATION OF REVENUE

One customer agreement representëd 98% of total revenue for the year ended December 31, 2018.

11
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McNally Capital Securities, LLC

COMPUTATION OF NET CAPITAL FOR BROKERS AND DEALERS PURSUANT TO
RÚLE 15c3-1 UNDER THE SECORITIES EXCHANGE ACT OF 1934

December 31,2015 Schedule I

Net capital

Member's equity per statement of financial condition $46,890

Less non-allowable assets

Prepaid Expenses 1.500

'Îbtal adjustments . 1,500

· Net capital 45,390

Net capital requirement

(The greater of 6-2/3% of aggregate indebtedness or $5,000) 5.000

Excess net capital $40390

Ratio of aggregate indebtedness to net capital . 2%

Aggregate indebtedness $15A45.

NOTE: There are .no material differences between the. preceding computation and the Company's
corresponding unaudited part II of Form X-17A-5 as of December 31,2018, asamended on February 11,2019.

SeeReport of Independent Registered Public Accounting Firm.
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McNally Capital Securities, LLC

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS FOR
BROKER-DEALERS PIJRSUANT TO RULE 15c3-3 UNDER THE SECURITIES
EXCHANGE ACT OF 1934

December 31,2018 Schedule II

The Company is exempt from the provisions of Rule 15c3-3 under the Securities Exchange Act of 1934 as the

Company's activities are limited to those set forth in the conditions for exemption appearing in paragraph
(k)(2)(i) of Rule 15c3-3.

See Report of Independent Registered Public Accounting Firm.
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lucNally Capital Securities, LLC

INFORMATION RELATING TO POSSESSION OR. CONTROL REQUIREMENTS FOR .

BRØKER-DEALERS PURSUANT TO RULE 15c3-3 UNDER THE SECURITIES
EXCHANGE ACT OF 1934.

December 31,2018 . Schedule III

The Company is exempt from the provisions of Rule 15c3-3 under the Securities Exchange Act of 1934 as.the

Coinpany's activìties are limited to those set forth in the conditions for .exemption appearing in paragraph
(k)(2)(i) of,Rule 15c3-3.

See Report of Independent Registered Public Accounting Firm.
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MöNåÍ CapitàSWraitieqEEC

Nampes#gen.

For the peiiod from January 1,2018 to December 31,,2018

We as foembers of management ofMC Capital Markets, LLC, (the "Company")are responsible
for complyingwith 12CF.R.§240.I 7a;5,"Reportsto bemade by certain brokers anddealers"
and complying with 17 C,F.R.§240.13c3e(2)(1) (the "exemptionprovisions").To the best of
our knowledgeandbelief westatethe following:

(1) We identified thAfoll.owingprovisions of 170.F.K.§15c3-3(k) underwhich the Company
claimedah exemptionfrom 17C.RR, 240.1503-3; (2)(i) (the "exemption provisions") and (2)
we met the identified exemption próvisons from January 1,2018 to December 31,2018 without

Frank "A.McGreyl, IV,Chief Compliance Officer NA
McNally Capital securities,LLC
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MARCUM
ACCOUNTANTS A ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We have reviewed manageme:nt'sstatements,included in the accompanying Exemption Report,
in which (1) McNally Capital Securities, LLC (the "Company") identified the following
provisions of 17 C.F.R.§ 15c3-3(k) under which the Company claimed an exemption from 17
C.F.R.§.240.15c3-3: (2)(i) (the "exemptionprovisions") and (2) the Company stated that the
Company met the identified exemption provisions throughout the most recent fiscal year without
exception. The Company's management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other retiuired
procedures to olitain. evidence about the Company's compliance with the exemption provisions. .

A review is substantially less in scope than an examination, the objective of which is the
expression of an opinion on management's statements. Accordingly, we do not express such an
opinion.

Based on our review, we are.not aware of any material modifications that should be made to

management'sstatements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 1503-3 under the Securities
Exchange Act of 1934.

I5eerfield, Illinois
February 21,2019

MARCUMGROUP
MEMBER

Marcun1 LLP .NineParkwayNorth• Suite200 m .Deerfield,lilinois60015 m Phone847.282.6300 m Fax 847.282.6301* WWW.marcumilp.com


